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Scholarly & Policy Historical Context

The Concentration of Disadvantage Thesis
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Purposes of Presentation

Clarify what questions we need to ask about social
mix regarding concepts, causal mechanisms, policy
rationales and means of implementation
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Questions Addressed in Presentation

Can social mix policy be justified on grounds of social
equity and / or efficiency?
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Answers to Questions

Can social mix policy be justified on grounds of social
equity and / or efficiency?

BUT, Deconcentration / social mix is superior ONLY

WAYNE STATE IF we mix economically disadvantaged at low % (i.e.,
UNIVERsITy  Pelow threshold)



Answers to Questions

How does social mixing work?

Removes 4 strong sources of negative neighborhood
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Answers to Questions

For what social mix should we strive?

Composition: economically disadvantaged is key;
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Answers to Questions

How should we achieve social mix?

Voluntary, gradual, option-enhancing strategies that:

Maintain options for disa vantagedw ere now

overrepresented but being displaced by market
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Answers to Questions

Will social mix policy be sufficient to end social
disadvantage & deprivation?
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Can Social Mix Policy be Justified on Grounds of Social
Equity and / or Efficiency?

Definitions:

Hicks-Kaldor compensation principle necessary
WAYNE STATE  (benefits to “winners” > costs to “losers”)
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Can Social Mix Policy be Justified on Grounds of Social
Equity and / or Efficiency?

YES...BOTH!

—> Harms society as a whole

WAYNE STATE (using variety of measures)
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What Do Swedish Studies of Neighborhood Effects of
Concentrated Poverty Tell Us?

Future Income of Individuals
in Neighborhood

not drawn to scale

% Low-Income (lowest 30%)
in Neighborhood
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What Do U.S. Studies of Neighborhood Effects of
Concentrated Poverty Tell Us?
Rate of Individuals Engaging in

Socially Problematic Behaviors
in Neighborhood

Poverty (<$25,000)
Rate in Neighborhood
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Evidence from Econometric Studies of Residential
Property Values and % Poor in Neighborhood

$ Values

or Rents (not drawn to scale)

Studies from U.S., UK

% Poor in
Neighborhood
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Estimating the Aggregate Social Costs of Concentrated
Poverty: A Thought Experiment

IF US poverty were redistributed such that:

(1) all census tracts in 1990 exceeding 20%
poverty had their rate reduced to 20% by 2000;

(2) only lowest-poverty tracts allocated additional

billion
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Interpreting the Results

$ Values
or Rents

N = : lose $0.2

86; gain $421B

% Poor in
Neighborhood
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Interim Conclusions re: Social Mix Justification

There is a sufficient evidentiary base to justify:

(1) on equity grounds a social mix policy that
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How Does Social Mixing Work?

Concentrated economic disadvantage 2

Strong negative context effects through:
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How Does Social Mixing Work?

Social mixing =2 Eliminates 4 strong negative
context effects processes:

ncrative social interactio”.s

gative »le morin

positive role modeling

V{JAKINE%GTYE enhanced collective efficacy



For What Social Mix Should We Strive?

e Composition: On what basis(es) are we mixing
people: ethnicity, race, religion, immigrant status,
income, housing tenure...all, or some of the above?

“Recipe” analogy
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For What Social Mix Should We Strive?
COMPOSITION

% Low-income (or poor) is key “active ingredient”
associated w/ most negative neighborhood effects
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For What Social Mix Should We Strive?
COMPOSITION

What about immigrants? Refugees?

Employment rates of neighbors is key

Enclaves disadvantageous for women
WAYNE STATE 8
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For What Social Mix Should We Strive?
CONCENTRATION

smallest feasible % economically disadvantaged in
every neighborhood
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For What Social Mix Should We Strive?
GEOGRAPHIC SCALE

Negative impacts of concentration of
economically disadvantaged strongest at
smaller spatial scales
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How Should We Achieve Social Mix?

Noble end does not justify all means to end!

Enact voluntary, gradual, option-enhancing strategies

Maintain options for disadvantaged where they are

\YJAIIIRJ/%%GTYE now overrepresented but being displaced by market
or gov’t.



How Should We Achieve Social Mix?

CAVEAT #1:

Potential Inequities for disadvantaged who may be
involuntarily displaced from current neighborhoods
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How Should We Achieve Social Mix?

CAVEAT #2:

Successful mixed-income building / neighborhood
developments require:
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Will Social Mix Policy be Sufficient to End Social
Disadvantage & Deprivation?

NO, CIRCUMSPECTION REQUIRED

WAYNE STATE
UNIVERSITY



Will Social Mix Policy be Sufficient to End Social
Disadvantage & Deprivation?

What more is needed:
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Conclusion #1

Can social mix policy be justified on grounds of social
equity and / or efficiency?

BUT, Deconcentration / social mix superior ONLY IF

WAYNE STATE we mix economically disadvantaged at low % (i.e.,
UNIVERSITy  Pelow threshold)



Conclusion #2

How does social mixing work?

Removes 4 strong sources of negative impacts (social

WAYNE STATE
[UNIVERSITY



Conclusion #3

For what social mix should we strive?

Composition: economically disadvantaged is key;
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Conclusion #4

How should we achieve social mix?

Voluntary, gradual, option-enhancing strategies that:

Maintain options for disadvantaged where they are

now overrepresented but being displaced
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Conclusion #5

Will social mix policy be sufficient to end social
disadvantage & deprivation?
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Thank you for your comments and questions!
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